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2023 KWANGSHIN NEWS
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The ISO on-the-job training which had been suspended for three years due
to the COVID-19 pandemic was resumed last October. Responsible persons
in each office attended the in-person training conducted in the Busan SGS
Academy to get training by in-house operational practice experts based on the

understanding the requirements of ISO9001. We hope that the training will help
us apply the ISO standards to our work more effectively and efficiently.
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Visit to Malaysia to Discuss Biogas Business
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CEO Kwon Whanjoo and Ahn Jeongtaek, Part Leader of the Sales Department,
visited Malaysia last October to study the local biogas market and to
discuss business. They had discussions on the strategy for future business
developments with multiple biogas enterprises including Lee Giok Seng, the
Executive Director of ANGVA (Asia Pacific Natural Gas Vehicles Association).
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Contract for PET Compressor with Sampio Foods
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An agreement was made with Sampio Foods Company last October for us
to supply one set of PET compressor. This 200HP, DT type compressor is
optimized for PET plants. Developed by our R&D Team as part of our initiative
to provide highly efficient solutions for PET plants, this upgraded version is
optimized for foods processing company.

ISO 9001:2015 27AIE! O[] H A TFHE B
Understanding ISO 9001:2015 Requirements and On-the=Job Training

KwangShin

Dependable Compressors
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Visit to Egypt
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Our CNG compressor staff left for Egypt last October to have meetings with key
customers and to study relevant infrastructures in the local market. They found
opportunities to have stronger future collaborations, to analyze new tenders and
to study infrastructures by visiting local fueling stations.
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Fall Outings to Watch a Baseball Game
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Kwangshin employees (including officers) went to watch a baseball game last
October as part of a fall outings to boost morale and to promote unity.

We went to Changwon NC Park to cheer on NC Dinos Team that represents
Changwon City. The event helped Kwangshin employees relieve stress and
promote unity.
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Participation at LITT 2022
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Kwangshin participated at the LITT 2022 (Land, Infrastructure and Transport
Technology Fair 2022) held by the Ministry of Land, Infrastructure and Transport
last November. This event held at the Suwon Convention Center offered an
opportunity to see in advance the so-called “the 4th Industrial Revolution Era
which involves such areas like future mobility, convergence and autonomous
driving. As a key player in providing hydrogen infrastructures, we believe that
Kwangshin will become an important player in the future mobility industry.
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Visit from ABA Gas Technologies
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Four persons from ABA Gas Technologies including Adnan Abdullah, President, and Ahmad Bazh Md
Adib, Vice President visited our corporate office for two days from Nov. 21, 2022. They had a tour at
our plant where industrial compressors and diaphragm compressors for hydrogen filling station were
being assembled. We also had business discussions about biogas, hydrogen filling stations and mini
LNG liquefaction equipment in the Malaysian market. Kwangshin provided biogas compressors for
Malaysia which is currently being commissioned. We are well positioned to aggressively deal with
potential demands in the market.
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Visit from JYOTECH, Our Distributor in India
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Two persons from Jyotech Engineering & Marketing Consultants, our distributor in India, including COO
Chandan Bhatia visited our corporate office for two days from Nov. 29, 2022. To cope with leading
global compressor manufactures that are localizing their products in the Indian market, Kwangshin
and Jyotech completed a package assembly plant and test operation facilities. Recently, our CNG
compressors and industrial compressors that had been shipped to India earlier, were successfully
assembled. During the visit, both parties had discussions on business strategies to actively penetrate
the Indian market that has a great potential for various products including industrial, CNG and hydrogen
compressors. Kwangshin plans to visit the Indian assembly plant in early this year.

FMIAIBAF), 2022 HIX M| M

Kwangshin becomes a 100-Bllion-Won Venture Business
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Kwangshin has been selected as “100-billion-Won Venture Business” by the Gyeongnam
Region Small and Medium Business Administration of the Ministry of SMEs(small and medium
enterprises) and Startups. The selection was made based on the analysis of various data
including audit reports and research data of the Ministry of Employment and Labor and
government administration. We are proud of such achievement particularly in the adverse
business environment caused by COVID-19 pandemic. Kwangshin aims to become a global
enterprise.
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Visit from our Bangladeshi Distributor
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President Riyadh Ai and two staff of Intraco Group, our distributor in
Bangladeshi, visited our corporate office on Dec. 16, 2022. Discussions were
made on a development project which aims to deliver gas-filled tube trailer from
gas production site to city center. Kwangshin hopes to provide compressors and
gas chargers for the project. The development business will be confirmed in the
first half of this year.
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Order from India for CNG Compressor Bare Blocks
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We received an order for two CNG compressor bare blocks last November from
Jyotech Engg and Mkts Consultants, our distributor in India. A long-time friend
of Kwangshin, Jyotech has expanded its capabilities to packaging bare blocks of
CNG and industrial compressors.
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Selection of Employee of the Year
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Kwangshin announced the selection of the “Employee of the Year” in December
last year, an award given to an employee of outstanding performance with
diligence and sincerity, The honorable award was given to So Byungjin, Senior
Manager at the Technical Support Team, and Han Sangsoo, Assembly Part
Supervisor at the Production Management Team.
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Compressor Products International ‘D
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SsAHE
(Hydrogen Resource)

G4 Y
(Hydrogen Storage)
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Table 1: Detail of PTC Structure
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1 <0.45kg ]

Life Cycle GHG 0.45-1.5 kg 1.5-2.5 kg
2 emissionrate | CO2e/kg-H2 |  CO2elkg-H2 CO2e/kg-H2 CO2e/kg-H2
= - - - L)
Applicable % 100% 33.4% 25% 20%
Base Credit Rate  $0.6/kg-H2 $0.2/kg-H2 $0.15/kg-H2 $0.12/kg-H2
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PT. JINSUNG KS INDONESIA

In 2011, PT. JINSUNG KS INDONESIA (herein after PT. JINSUNG KS), which provides
a ONE-STOP service from Compressor Sales to Maintenance, was established
in Cilegon, Indonesia. Over 12 years, PT. JINSUNG KS provides best sales &
maintenance services for compressors, pumps, and valves to prominent companies
such as PT. ASAHIMAS CHEMICAL, PT. LOTTE CHEMICAL INDONESIA, PT.
KRAKATAU POSCO, and PT. Hyundai Motor Manufacturing Indonesia.

The CEO is Ha Young-chul, who runs K.S.COMPRESSOR Co,, Ltd., a sales agent of
KWANGSHIN Machinery for Seoul and South Jeolla Province in South Korea over
30 years. Since 2020, PT. JINSUNG KS has been a sales agent of KWANGSHIN
compressors in Indonesia with promoting the KWANGSHIN brand in the Indonesian
compressor market. PT. JINSUNG KS is composed of approximately 80+
employees, including 11 Korean team leaders and 70 Indonesian staff members,
who are experienced and trained professionals. In 2022, PT. JINSUNG KS opens a
sales branch in Jakarta and actively pursuing compressor sales to Indonesia's top-
tier oil, gas and chemical companies and EPC companies.

Indonesia is a resource-rich country and has the fourth largest population in the
world. PT. PERTAMINA (Indonesia's government-owned oil and gas company) has
announced that it will construct numerous oil & gas plants with investing $30 billion
(40 trilion Korean won) by 2026. In addition, due to global carbon neutral policies,
countless LNG terminals are being built in Indonesia recently. Especially, there is
a high demand for BOG (Boil-Off Gas) compressors in LNG terminals. As a result,
Indonesia's compressor market is rapidly growing, and PT. JINSUNG KS is taking the
lead in seling KWANGSHIN compressors.

In 2022, PT. JINSUNG KS obtained the TKDN (TINGKAT KOMPONEN DALAM
NEGERI) certificate issued by the Indonesian Ministry of Industry for KWANGSHIN
compressor. Recently, the Indonesian government has strengthened its TKDN
policy in ail, gas, and chemical industries by granting bidding priority to vendors with
TKDN certificates. Therefore, PT. JINSUNG KS, which has TKDN certificate, has
a strong competitiveness and is expected to deliver good business performance
soon. In 2023, PT. JINSUNG KS plans to expand not only its sales services but also
its compressor maintenance services. In 2022, KWANGSHIN and PT.JINSUNG KS
together sold 12 units compressors for the Lotte Indonesia New Ethylene(LINE)
Project, including a Boil Off Gas(BOG) & Recycle gas compressor. The compressors
will be delivered to Cilegon starting in 2023, and PT.JINSUNG KS is expected to
provide maintenance services based on its over 10 years of experience in Indonesia,
creating synergies.

The compressor market in Indonesia is rapidly growing, as the government and
numerous global companies continue to construct oil, gas, and chemical plants, as
well as eco-friendly LNG terminals. Therefore, PT. JINSUNG KS is taking the lead
in selling world-class KWANGSHIN compressors, including BOG compressors, to
PT. PERTAMINA, various top-tier oil refining & chemical companies and EPCs. We
hope to see the day in near future when numerous KWANGSHIN compressors are
installed throughout Indonesia, showcasing Korea's excellent technologies.

2011 =7 THofRE ZH|7EX| ONE-STOP SERVICEE ME5h= PT. JINSUNG
KS INDONESIA(0[F PT.JINSUNG KS)= 21 LA |0 ARkt CHEEEX| Q1 2] =20]|
ARE|UCE 12142 QI H|AOOl|A] OFARS|OA A|OIZ, READIZ Q1=U|AloF, 32t
FIELR LAT, HORISAL QIEH|AO el SS 3 AR 50], f=7|, B, He
THof Y| MHAS HMSsH AT

SIEE HEE Chehol= Mg U Hafes 2H417|A| Holciz|&el K.S.COMPRESSOR
FZE 2F8t 2ACk 2020 H2E] PT. JINSUNG KS= QI U|A[OF ZHA17 (A2 ¢ =t
O CH2|FO| |0f, QI=H|AJOF AJRtOf| A ZHAl EHEE Ha| 2|1 QICE PT. JINSUNG
KSE of 80HOZ, MEN1 71522 717l st=el E&t 10 ol=L[Alotel 7082
2 PME|of ULt 20220l FIPHOE XFI2EL HY AFRAS O, QIEHIAI0F1
o Mool 9 $1X| EPCE CHMO = 2 17| EYS M3 X o= TIgstn QlCt.

QIEH[A|Ob= RHIEZ0IXE, MAIOA Q1774 4HTHE B2 Q15 CH=O|CE. PT.
PERTAMINA (RIZU|A[OF 5F 4 [ 7tA ZAL)= 2026'H771X| 300212 (2t 40%)E
EXI510] MRe7tA EHE SHokn IO} HE0] EHASEHEMOR Qll|Alofof 4~
B2 NG Terminalo| ZAME| 1 QICt E3| LNG E{0|'20i|A BOG(Boil-Off Gas) &%
7|0f| cist =27} i =L} 0|2t 20| QIZH|AIOF ZE7| AIES 42 HastT QU
10,0[01 PT. JINSUNG KS= MAIXQI 7|==S Tl ZA7|AIS Q| =7|E Holfst
7| 2Isl AEMT QUCE

2022'A PT. JINSUNG KS& ZA7|4 Z%7|2 MO QITL|A[O} AH0)|A]
2r=238t= TKDN (TINGKAT KOMPONEN DALAM NEGERI; XAIZ5E AISTEHH
*) OIZME %|SIYCE 22 PT. PERTAMINA % HRSIstAIOA TKDNS A%t
VENDORO||A| Y&E2MES Rofst= S TKDN HAS 2sist QICt [2kAf TKDN
2 $IS610] st AMS JIX|A| & PT. JINSUNG KS7t &= Z2 Al ME W 4
Qloz|at 7|cHEICE 20235 PT. JINSUNG KS= THI| A{H|AEEDE OFL|2} KH| AMH]|
AL STl of 0Tk 20221 ZHAL AR PT. JINSUNG KS= eHAtsio] 2|02t
QI H|AOF LINE(Lotte Indonesia New Ethylene) ZZHE0|| A BOG 3! Recycle
Gas ¥%7|E Z&sl0] 120 Y=7|E $FIUCE 23ERE QI UH|AJoF Hajj2of|
Z=! 0f"o|H, 0|5 PT. JINSUNG KS7} 100417 te| $X| HH| ZAelS HIEIO 2 HH|
MH|AE MSSHH ALX|S & 4 AUS A= J|CHEICE

QlLi|AloF HE gl MAEQ! 7|PE0| MR, 7tA, afet EHE ZHol LNG
Terminal2 ZIMsIHA, QI=HAOF 7| AIHS SHSHAH Mk Ct. ofof 2t
PT. JINSUNG KS& PT. PERTAMINA, 1 MRststAr & EPCOf| BOG %7|1E &
ahstof MAIMRl 7|22 THEl BT AIS Yol 2%7|S Bulsty| Slsl

X0t QI L|A|OF H Aol 52 ZHAT A &&7(7F HX|=| 1, 245 6

£ 2zl 1 0| Zeletr|S st

PT.JIN SUNG KS
INDONESIA
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